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CERTIFIED PUBLIC ACCOUNTANT
FOUNDATION LEVEL 2 EXAMINATIONS
F2.4: TAXATION
DATE: MONDAY 24, FEBRUARY 2025

INSTRUCTIONS:

1.

Time allowed: 3 hours and 15 minutes (15 minutes reading
and 3 hours writing)

2. This examination has seven questions and only five
questions are to be attempted.

3. Marks allocated to each question are shown at the end of the
question.

4. Show all your workings.

5. The question paper should not be taken out of the
examination room.
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QUESTION THREE

a) Customs transit 1s an essential procedure in international trade; enabling goods to pass under
customs control from one customs office to another without immediate payment of duties and
taxes. This procedure guarantees the safe and efficient transport .of goods across borders, thus
promoting global trade. Within this' context; explain: the following customs: terminologies
referring to Rwanda:

1), [ Transit Documentation (3-Marks)
i1) Customs Operations on Transits (3 Marks)
ii1) Transit Guarantees (Change of Destination and Re-routing of Tl (4 Marks)
iv) Trans-shipment (3 Marks)

b) Explain the term “Bonded warehouse” and the “public bonded warehouses” as they
are used in customs regulations. (4 Marks)

¢). List goods which are not allowed to be stored in a public bonded warehouse. (3 Marks)
(Total: 20 Marks)
QUESTION FOUR

a) You are an experienced tax consultant proyviding advisory services to companies importing
goods into: Rwanda: Your client, ABC Ltd, 1s importing powder milk into the country and has
called on your expertise to calculate the taxes payable in customs. The details of the imported
goods are as follows:

IonCost: ISD:20,000

2. "Insurance: USD 5,000

3.. Freight (to Mombasa): USD-'5:000

4.. Handling charges: USD 1 000

5. Import duty rate: 25%.

6. Excise duty rate: 10%

7.- The exchange rate 1s USD 1 =RWFE 1,000,

Required:

Calculate the customs duties and taxes payable to the tax administration. (10 Marks)

b) A free trade zone is a designated area within a country  where: goods can: be imported,
handled; manufactured or re-exported with- minimal intervention by customs authorities. The
primary -aim of these zones is to encourage economic activity: by offering special customs
regulations and tax incentives.

Required:

In the context of a free zone, explain the following terms and discuss the control of goods
entering free zones:

1), Free port (2 Marks)
11)  Free port authority (2 Marks)
111), Free zone (2 Marks)
1v) Control of goods entering free zones (4 Marks)

(Total: 20 Marks)
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